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In times of crisis, also have more concerns about others.
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A crisis is usually an occurrence that affects a large number of people,
and if those affected try to solve their own problems, without concern of
the effect on others. For instance, when a client cannot repay a payable debt,
they will likely be ordered to pay, otherwise they will be taken to court, or
have their assets confiscated, which could result in the closure of the client's
business due to lack of liquidity, which in turn, could cause the crisis to
worsen. Hence, in a time of crisis, one must be concemned about others more
than normal, so that one does not just solve one's own problems by pushing
them onto others, but also consider the effects on society, and the economy
as a whole.
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Independent Auditor's Report
To the Shareholders of Pan Asia Footwear Public Company Limited

Qualified Opinion

| have audited the accompanying consolidated financial statements of Pan Asia Footwear Public
Company Limited and its subsidiaries (the Group), which comprise the consoclidated statement of
financial position as at 31 December 2019, and the related consolidated statements of
comprehensive income, changes in shareholders’ equity and cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies, and have also audited the separate financial statements of Pan Asia Footwear Public
Company Limited for the same period.

In my opinion, except for the possible effects on the matter described in the Basis for Qualified
Opinion on the section of my report, the financial statements referred to above present fairly, in all
material respects, the financial position of Pan Asia Footwear Public Company Limited and its
subsidiaries and of Pan Asia Footwear Public Company Limited as at 31 December 2019, their
financial performance and cash flows for the year then ended in accordance with Thai Financial
Reporting Standards.

Basis for Qualified Opinion

As discussed in Note 14 to the financial statements, the Company did not obtain the financial
statements for the year ended 31 December 2019 of PA Capital Company Limited, the associated
company, and its subsidiary companies. The latest financial statements of the associated
company available to the Company were the financial statements for the year ended

31 December 2018, which were audited by its auditor, and only separate financial statements
were presented, not consolidated financial statements. Thus, | was unable to audit the carrying
amount of the investment in associate which is accounted for under the equity method in the
consolidated statement of financial position and under cost method in the separate statement of
financial position as at 31 December 2019 and | was unable to apply other auditing procedures to
satisfy myself as to the value of such investment in associate, included the related accounts in the
statement of comprehensive income. This matter is considered to be a scope limitation imposed
by circumstance. In addition, | issued the qualified opinion on the 2018 consolidated and separate
financial statements due to the same reason and currently, | have not been furnished with the
up-to-date consolidated financial statements of the associated company and its subsidiary
companies as well for such period.
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Consequently, | was unable to determine whether and to what extent any adjustments were
required to adjust the value of investment in associate, including the related accounts in the
consclidated and separate financial statements for the years 2019 and 2018. If adjustments were
necessary, they would affect the investment in associate and retained earnings in the
consolidated and separate statement of financial position as at 31 December 2019 and 2018, and
the share of profit from associate and relevant elements in the consolidated statement of
comprehensive income and impairment loss on investment and relevant elements in the separate
statement of comprehensive income for the years 2019 and 2018, including the relevant elements
in the consolidated and separate statements of changes in shareholders’ equity and cash flows
for the years 2019 and 2018.

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audif of the
Financial Statemenis section of my report. | am independent of the Group in accordance with the
Code of Ethics for Professional Accountants as issued by the Federation of Accounting
Professions as relevant to my audit of the financial statements, and | have fulfilled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence | have

obtained is sufficient and appropriate to provide a basis for my qualified opinion.
Material Uncertainty Related to Going Concern

| draw attention to Note 1.2 to the financial statements, regarding the ability of the Group to
continue as a going concern. As presented in the separate statement of financial position as at

31 December 2019, the Company has current liabilities exceeded current assets by Baht 137
million. In addition, several subsidiaries have operating loss, several subsidiaries have large
deficits, and there are indicators of possible persistent losses in the future. Several subsidiaries
ceased their operations. These events or conditions indicate that a material uncertainty exists that
may cast significant doubt on the Group's ability to continue as a going concern. My opinion is not
modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance
in my audit of the financial statements of the current pericd. These matters were addressed in the
context of my audit of the financial statements as a whole, and in forming my opinion thereon, and

| do not provide a separate opinion on these matters.
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| have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my
audit included the performance of procedures designed to respond to my assessment of the risks
of material misstatement of the financial statements. The results of my audit procedures, including
the procedures performed to address the matters below, provide the basis for my audit opinion on
the accompanying financial statements as a whole.

In addition to the matter described in the Basis for Qualified Opinion and the Material Uncertainty
Related to Going Concern section, key audit matters and how audit procedures respond for each
matter are described below.

Revenue recognition

Revenue from sales is one of the significant accounting transactions of the Group, representing
&87% of total revenue of the Group. The sales amount recorded in the accounts has a direct effect
on the Group's operating results. In addition, the Group have sales to a large number of
customers in several business sectors with a varying of commercial terms. There is therefore a

risk related to the amount and timing of revenue recognition.
| have examined the revenue recognition of the Group by

» Assessing and testing the Group's internal controls with respect to the revenue cycle by
making enquiry of responsible executives, gaining an understanding of the controls and
selecting representative samples to test the operation of the designed controls.

* On a sampling basis, examining supporting documents for actual sales transactions occurring
during the year and near the end of the accounting period to assess whether revenue
recognition was consistent with the sales conditions, and whether it was in compliance with
the Group'’s policy.

« Reviewing credit notes that the Group issued after the accounting period.

+ Performing analytical procedures on disaggregated data to detect possible irregularities in
sales transactions throughout the period, particularly for accounting entries made through
journal vouchers.
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Impairment of investments in subsidiaries

Because several subsidiaries have operating losses and several subsidiaries have large deficits,
with indications of possible persistent losses in the future, the process of determining the
impairment loss of investments in the subsidiaries, requires significant management judgement
with respect to its projections of future operating performance of the subsidiaries, and
determination of an appropriate discount rate and key assumptions. There is thus a risk with
respect to the amount of impairment loss recorded on investments in subsidiaries.

| gained an understanding of management's decision - making process and assessed the
following:

+ The assumptions applied in preparing S-year plans and cash flow projections for the
subsidiaries, based on the understanding | gained of the process by which the figures were
arrived at comparison of past cash flow projections with actual operating resuits in order to
assess the exercise of management judgement in estimating cash flow projections, and
comparison of the long-term growth rate of the subsidiaries with economic and industry

forecasts.

* The discount rate, based on comparison of the average cost of capital and other data with

those used by comparable organisations.
+ Considering the scope and probability of potential changes in the key assumptions
Other Information

Management is responsible for the other information. The other information comprise the
information included in annual report of the Group, but does not include the financial statements
and my auditor's report thereon. The annual report of the Group is expected to be made available
to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and | do not express
any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

When | read the annual report of the Group, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance for correction

of the misstatement.
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Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate

the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting

process.
Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstaterments can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

+« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. | am responsible for the direction, supervision and performance of the group
audit. | remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.
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From the matters communicated with those charged with governance, | determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
| determine that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.
| am responsible for the audit resulting in this independent auditor's report.

M £

Manee Rattanabunnakit
Certified Public Accountant (Thailand) No. 5313

EY Office Limited
Bangkok: 268 February 2020
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Fan Asia Footwear Public Company Limited and its subsidiaries
Statement of financial position
As at 31 December 2019

{Unit: Baht)
Consolidated financial statements Separate financial statements
Mote 2018 2018 2018 2018

Assets
Current assets
Cash and cash eguivalents & 44 582 276 60,086,830 8,289,495 1,070,865
Current investmants 13,558 13,454 - -
Trade and cther receivables T 163,320,971 133002015 7143127 4,539,440
Short-term leans 1o related parties and others & 277.969 282968 4,000,000 2,000,000
Current pertion of leng-term loans to related parties 8 4 900,000 - - -
Inventores g B1.480.583 86,190 481 1,351,704 1,270,415
Current bislogical assels 10 2,774,905 1,557,051 2,774 905 1,557,051
Oher cument assels 3.866.274 5,846 558 1,052, 389 1,128,869
Total current assets 301.2468.536 206979338 22611620 11,666,440
Mon-current agsets
Restricted bank deposits 11 14.187.139 6.577.893 1,349,000 1,349,000
Investments in available-for-sale securities 12 34 800 38,200 34,800 38,200
Investments in subsidiaries 13 E - 172 524 980 172,534, 580
Investments in associales 14 - 12,088,990 - -
Investments in related parties 15 4325483 10,284,048 2,744 940 7,438 455
Investment properties 16 317,603,695 319,868,356 317647 743 321,187,871
Property, plant and equipment 17 86,555,238 83328174 5288383 5,604,753
Goodwill 18 E - - -
Mon-current biolegical assels 10 3886250 3,888 250 - -
Receivables from guaraniee - related parties & - - - -
Deferred tax assels 26 2,878,123 1,265240 = =
Withholding tax deducted al source 5.8585.167 4,134 546 2.196.889 1.733.650
Chher non-current assals 2255262 8,015,536 226273 249,474
Total nen-current assets 437 679,157 447 507 233 502,023,008 510,226,423
Total assets 738925693 T44 486,571 524,634 628 521,892 883

The accompanying notes are an integral part of the financial statements.
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Fan Asia Footwear Public Company Limited and its subsidiaries
Statement of financial position (continued)
Az at 31 December 2018

{Unit: Baht)
Consolidated financial statements Separate financial statements
Mot 2018 2018 2018 2018

Liabilities and shareholders’ equity
Current liabilities.
Bank overdrafts 19 3,546,254 12,856,695 - 8,862,505
Trade and other payables 20 89,214,015 107,885,917 25,670,888 25,393,226
Short-term loans from related parties & 60,000,000 100,000,000 133,400,000 166,300,000
Current portion of labilities under finance

lease agreements 3.504.909 3,707 3186 - -
Income tax payable 1,587 789 800,857 - -
Odner current liabilities 2,818,107 1,779,522 623,877 413,513
Total current liabilities 161,082,084 227,040,311 159,694,765 200,965,244
Man-current liabilities
Liabilities under finance lease agreements,

net of current partion 3.317.764 3.896.186 - 3
Provizion for long-term employes benefits 21 25,515,985 16,908 557 2,891,821 2,230,713
Long-term provisions 22 1,857,251 1,366,063 240,567 240,567
Deferred tax liabilties 26 2779432 3,015,509 1,214 228 1,020,955
Other non-cumrent llabilibes 3,023,000 3,023,000 3,023,000 3,023,000
Total nen-current liabilities 36,487 432 28,209,315 7,360,618 68,515,235
Total liabilities 197,679,516 255,248,626 167,064,381 207,484,479

The accompanying notes are an integral parl of the financial stalements.
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Fan Asia Footwear Public Company Limited and its subsidiaries

Statement of financial position (continued)
As at 31 December 2018

Shareholders’ equity
Share capital
Registered
540,000,000 ordinary shares of Bahl 0.51 each
Issued and fully paid-up
540,000,000 ordinary shares of Bahl 0.51 each
The Company's shares held by subsidiaries
Retained earnings
Appropriated - statutory reserve
Unappropriated
Other componen! of shareholders” equity
Equily attributable to cwners of the Company
MNon-controlling interasts of the subsidianes
Total shareholders’ equity

Total liabilities and shareholders” equity

23

Consolidated financial statements

(Unit; Baht)

Separate financial statements

2019 2018 2018 2018
275,400,000 275 400,000 275 400,000 275,400,000
275.400,000 275,400,000 275,400,000 275.400,000
{17.552,525) (17,552 525) - .
15,181,470 13,028,470 15,181 470 13,028,470
204.268.473 160,877 995 67077977 26,085,714

4,852,500 4855900 (89,200) (85.800)
482,149,018 445 605,840 357,570,247 314,408 384
59,196,258 43,627,105 . -
541346177 489,236 845 357,570,247 314,408, 384
738 925,693 744,486 571 524,634 628 521,892,863

The accompanying notes are an integral pan of the financial statements.

Wi

Directors
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Pan Asia Footwoear Public Company Limited and its subsidiaries
Statement of comprehensive income
For the year ended 31 December 2019

{Unit: Baht}
Consolidated financial statements Separate financial statements
Mode £013 £018 2019 2018

Profit or loss:
Revenuoes
Sales 751,223,316 725,988 505 23042043 12,829, 884
Revenues from hire of work 7,854,904 30,844 840 -
Divedend income 51,401 41,000 6955178 18,290,140
Gain on sales of assels 490,370 18,314,402 264,731
Gain arising from change in fair value of biclegical assets 10 445,652 - 445,852 -
Other income 25 103,185,780 53,172,143 60,555,661 54,812,357
Total revenues 863,265,663 838,350,890 111,263,505 86.032421
Expenses
Cost of sales and hire of work 634,876,489 698,631,792 25540513 21,130,097
Salling and distribution expenses 16,385 410 17,912,514 4,445 856 3,925,624
Administrative axpanses 97,586,908 97,515,517 25,558,850 23,558,368
Allowance for doubtful accounts (reversal) (83,582) (83,8584 182) 888 186 708,589
Impaiment loss on Investiments 5,068,565 1,154,805 4,653,555 58,045 655
Impaimment loss on fixed asseis 828,310 15,000,000 -
Loss arising from change in fair value of biclogical assals 10 . 827,761 - 27,781
Total expenses 808.962,100 768,148,307 61,136,970 119,497 122
Profit (loss) before share of profit (loss) from investments

in associates, finance cost and income tax expansas 54,303,563 70212 583 50,126,535 (33,464 701)
Share of profit (loss) from investments in associates 14.2 144,242 (910,064} - -
Profit (loss) before finance cost and income tax oXpenses 54.447 BOS 69302519 50.126.535 {33,464, 701)
Finance cost (6,105,802} {7.714,522) {6.887.514) (8,361,678}
Profit {loss) bafore income tax expenses 48,242,003 61,587,687 43,235,021 (41,828 379)
Inceme tax expenses {654,129) (BB2.248) (193.272) (193,272)
Profit (loss) for the year 26 47 687,674 80,705,749 43,045,749 (42,019,651)

The accompanying notes are an integral part of the financial statements.
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Pan Asia Footwear Public Company Limited and its subsidiarios
Statement of comprehensive income (continued)
For the year ended 31 December 2019

(Unit: Baht)
Consolidated financial statements Separate financial statements
Mote 2018 2018 2019 £018
Other comprehensive income:
Qther comprehensive income (o be reclassified
lo profif or loss in subsequent perfods:
Loss on changes in value of available-for-sale investments
- pvirt of income tax {3.400) {7.800) [3,400) {7,800)
Qther comprehenshe income nol to be reclassiied
I profit or foss i subsequent periads:
Actuarial gain (loss) - net of income tax (1,308.723) (2.906,441) 119,514 {1,646, 756)
Othar comprehansive incoma for the year (1.312,123) (2.914.241) 116,114 {1,654 .558)
Total comprehensive income for the year 46,375,751 57,781,508 43,161,863 (43,674, 207)
Profit {loss) attributable to:
Equity holders of the Company 37748035 53,058,732 43,045,749 {42,019,851)
MNen-controlling interests of the subskdianies 9941835 7ea0.07
47,687 674 60,705,749
Total comprehensive income attributable to:
Equity holders of the Company 36,540,078 50,298,190 43,161,863 (43,674.207)
Mon-controlling intarests of the subsidianes 9835673 7,495,318
46,375,751 57,791,508
Bazic earnings (loss) per share
Prafil (loss) attributable lo equity holder of the Company g 0.07 0.10 0.08 {0.08)

The accompanying notes are an integral pan of the financial statements.
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Pan Asia Foeotwear Public Company Limited and its subsidiaries

Cash flows statement
For the year ended 31 December 2019

Cash flows from operating activities
Prafit (loss) befors tax
Adjustments to réconcile profit (loss) befone lax 1o net cash
provided by (paid from) operaling aclivities:
Depreciation and amorisation
Allowance for doubtful accounts (reversal)
Reduce cost 1o net realisable value (reversal)
Allpwance for impairment loss on assels
Loss (gain) on sales of property, plant and equipment
Loss (gain) ariging from change in fair valug of bickogical assels
Share of loss (gain) from investments in associales
Gain from 3 bargain purchase of equity interest in 3 subsidiary
Allgwanca for impairment loss on invesiments
Previgion for ltigation
Provigion for long-term employes banefits
Unrealised gain on exchange
Interest income
Dividend incormae
Interest expenses
Profit (loss) from cperating activities before changes in operating
assels and liabilities
Operating assets (ncreéase) decrease
Trade and other receivables
Inventories
Current biclogical assels
Othar curment assets
Other non-current assets
Oparating kabilties incréass (decrease)
Trade and other payables
Other current liabilites
Cash paid for long-term provisions
Cagh paid for long-term employes benefils
Cash from operaling activitias
Cash paid for income tax
Income lax rafunded
Net cash from operating activitios

The accompanying notes are an integral part of the financial statements.
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{Unit: Baht)
Consolidated financial statements Separate financial statoments
2019 2018 M9 2018
48342 003 61,587 997 43,239,021 (41.828,379)
20,318,237 22,928,341 8,087 458 6,285,072
{B3,562) (63,894,182) B98, 196 708,580
(2,445 442) (40,281,368) (41.371,380)
B8 310 15,000,000
(480,370) (18,314,402) (264.731) 12,280
(445 892) 827,761 [445,852) 827,781
(144 242) 910,064
(10,391,512} £
5 088 565 1,154,904 4 693 555 £B.048 555
B892 726 317,580 317,580
6,361 414 1,426,215 780,622 4,757
(18,457) (49,118) (63,849) (24,218)
{1,082 TET) (498,474) (222,570) (184,522
(51,401) {41,000) (8,955,178) (18,290,140
6,105,802 7,714,522 6,687,514 8,361,678
73473302 (11.211.154) 54,634,344 (16.232.297)
(26.,531,732) 32,022,569 (3.251,827) 2,085,766
22,248 142 35,186,258 (B1.288) 40,577,821
(T71,862) £0,342 (771.862) 60,342
1,363,125 286,507 76,480 (412,850
1124 838 (1.808,387) 23.201 483,938
{19,955 124) 2328415 17,318 {3.348,308)
916,356 {959,301) 210,364 175,066
{181,538) (4.887,010) (4,887.010)
(152 £40) (335.513)
53,518 855 51,671,818 50,856,527 18,695,348
(3,851 .456) (5,598,003) {463.239) (734,511)
2,187 566 949,754
51,844 765 47,223,567 50,393,388 17.960.857
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Pan Asia Footwear Public Company Limited and its subsidiaries
Cash flows statement (continued)
For the year ended 31 December 2013

{Unit: Baht)
Consolidated financial statemants Saeparate financial statements
2019 g 2019 g
Cash flows from investing activities
Ingrease in restricted bank deposits (1024600 165.538) -
Ingrease in cash from change in status of associate to be subsidiary 7,485,485 - -
Cash paid for invesiment in subsidianes {5,600.000) - - (1,766,453)
Increass in curment investmanis {104) (409) -
Ingresse in shor-1erm loans to related paries - - (2.500,000) (4.000,000)
Cash receipt from short-lerm loan 1o other 5,000 - -
Cash receipt from short-lerm [oans 1o relaled parties . - 500,000 2,000,000
Cash receipt from long-term loans to relaled parties 1,700,000 1.372 -
Dovidend received 51,401 41,000 6.955 178 18,290,140
Acquisition of propery, plant and equipment (12,818,135} (10,513,965) (2,158 B00) {1,139,655)
Procesds from sales of property. plant and equepment 629,818 18,781,423 280,374 177,570
Intarest incomea 1.522.381 BE2 568 72 022 B8 35T
Mot cach from [used in) investing activities {5, 726.604) 8006 440 3150674 13,640,050
Cash flows frem financing activities
Decreass in bank overdrafis (8, 910.435) {20, 625,4335) (8,882 505) (20,634,831)
Cash receipt from short-term leans from related parties . - 10,000,600 £.000,000
Repayment of shortderm leans from related parties - - (2,900,000 (8.000,000)
Repayment of short-term leans from related person {40,000, 000) - (a0, 00D, G000}
Repayment of liabiities under inance lease agreements (5,018,338) (7.753.227) -
Dividend paid for nen-controlling interest of a subsidiary (578,140) {1,408,615) - *
Cash paid for interest axpenses (6,105,802) (7 B54.702) (6.563.027) [7.978.425)
Net cash used in financing activities (BO.B12,T15) (37.442.978) (48,325 532) (31,613,256
Net increase (decrease) in cash and cash equivalents (15,494 554) 18,687,037 5,218,830 (2,440)
Cash and cash equivabents at the beginning of year 60,086,830 41,399,753 1,070 6565 1,073,105
Cash and cash equivalonts at end of year 44,592 278 £0,085,830 6,280 495 1,070,685
Supplermnentary cash flows information:
MNen-cash transactions:
Assels acquired under finance lease agreement 3,875,000 2214953 -
Transfer investment properties to payment debt from liigations - 7,462,500 - 7,452 500
Unpaid investment in a subsidiary - - - 6969100
Investment in associate increased due to payment
received from an account receivable - associate - 12,883,633 -
Investment properies increased due to payment receivid from
an account recedvable - associate - 51,245,850 -
Change in status of investment in associate o
imsesimants in subsidiary 12,243,232 = =
Transfer non-current assets to propedy, plant and equipment 277,136 = =

The accompanying notes are an integral part of the financial statements.
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Pan Asia Footwear Public Company Limited and its subsidiaries
Notes to consolidated financial statements
For the year ended 31 December 2019

1. General information
1.1 Corporate information

Pan Asia Footwear Public Company Limited (“the Company") is a public company
incorporated and domiciled in Thailand. The Company is principally engaged in
investment in other companies (Holding company) and an organic farming business.
The registered office of the Company is at 620/5 Moo 11, Mongkharm, Sriracha,
Chonburi.

1.2 Going concern

As presented in the separate statement of financial position as at 31 December 2019,
the Company has current liabilities exceeded current assets by Baht 137 million.
In addition, several subsidiaries have operating loss, several subsidiaries have large
deficits, and there are indicators of possible persistent losses in the future. Several
subsidiaries ceased their operations. These events or conditions indicate that a
material uncertainty exists that may cast significant doubt on the Group's ability to
continue as a going concern. However, the Company had restructured its business
and majority of subsidiaries still have profit from operations. For these reasons, the
financial statements have been prepared on the going concern basis.

2. Basis of preparation

2.1 The financial statements have been prepared in accordance with Thai Financial
Reporting Standards enunciated under the Accounting Professions Act B.E. 2547 and
their presentation has been made in compliance with the stipulations of the Notification
of the Department of Business Development dated 11 October 2018, issued under the
Accounting Act B.E, 2543.

The financial statements in Thai language are the official statutory financial statements
of the Company. The financial statements in English language have been translated
from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where
otherwise disclosed in the accounting policies.
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2.2 Basis of consolidation

a) These consclidated financial statements include the financial statements of Pan
Asia Footwear Public Company Limited (‘the Company”) and the following

subsidiary companies (“the subsidiaries”):

Country of Fercentage of
Company's namea Mature of business Incorgoration sharaholding
2019 2018
Parcent Percant
i h hi |
Foobwear Tech 1530 Company Limited Ceased operation Thadland 100.00 100.00
Intemational Curity Footwear Company Limited Ceased operation Thasdand 100.00 100.00
WELP Company Limited Manufacture of fostwear and bag Thadland 100.00 100.00
Phimai Foobwear Company Limited In ihe process of lquidaton Thadland 100,00 100.00
{registerad its dissolution with the Ministry of Commernce
on 2 May 2018)
Excelient Rubber Company Limited Ceased operaton Thasand 100.00 10000
Kabinbu Pan Asia Footeear Company Limited In the process of lquidation Thastand 100,00 100.00

(registerad its dissolution with the Ministry of Commernce
on 28 Apal 2018)

Madem Technology Component Company Limgad Manufacture of foohwear pans Thadtand 100.00 100.00
Ponte (Thailand) Company Limed Manutacture of plastic parts and Thastand 9702 96.27
injaction
Innavation Nakomiuang Footwear Company Limited In the process of lquidation Thadtand 96,07 9607
(registerad its dissolution with the Mintstry of Commernce
on 2 May 2018)
Exact O Company Limited In the process of liquidation Thasdand 99.98 £9.98

{registersd its dissolution with the Ministry of Commence
on 15 May 2019)

Advaniage Footwear Company Limited Manufacture ol footwear and Thakland Ta.12 Ta.12
footwear parts
Aphakom Industries Company Limied Manufacture and repair of Thadland - 90.07

plastic injeclion molds

Burirum Pan Footwear Company Limited In ihe process of liquidation Thadland BOZT 6927

imited and

Pek Indusiry Company Limited Cutting board and eyelel Thadand B51.73

b}  The Company is deemed to have control over an investee or subsidiaries if it has
rights, or is exposed, to variable returns from its involvement with the investee,
and it has the ability to direct the activities that affect the amount of its returns.

¢) Subsidiaries are fully consolidated, being the date on which the Company obtains
control, and continue to be consclidated until the date when such control ceases.

d) The financial statements of the subsidiaries are prepared using the same
significant accounting policies as the Company.
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e) Material balances and transactions between the Group have been eliminated
from the consolidated financial statements.

f)  Non-controlling interests represent the portion of profit or loss and net assets of
the subsidiaries that are not held by the Company and are presented separately
in the consolidated profit or loss and within equity in the consolidated statement
of financial position.

The separate financial statements present investments in subsidiaries and associates
under the cost method.

New financial reporting standards
(a) Financial reporting standards that became effective in the current year

During the year, the Group has adopted the revised (revised 2018) and new financial
reporting standards and interpretations which are effective for fiscal years beginning on
or after 1 January 2019. These financial reporting standards were aimed at alignment
with the corresponding International Financial Reporting Standards with most of the
changes directed towards clarifying accounting treatment and providing accounting
guidance for users of the standards. The adoption of these financial reporting
standards does not have any significant impact on the Company's and its subsidiaries'
financial statements. However, the new standard involves changes to key principles,
which are summarised below.

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related
interpretations.

TAS 11 (revised 2017) Construction Contracts
TAS 18 (revised 2017) Revenue

TSIC 31 (revised 2017) Revenue - Barter Transactions Inveolving Advertising Services

TFRIC 13 (revised 2017)  Customer Loyalty Programmes
TFRIC 15 (revised 2017)  Agreements for the Construction of Real Estate
TFRIC 18 (revised 2017)  Transfers of Assets from Customers

Entities are to apply this standard to all contracts with customers uniess those
contracts fall within the scope of other standards. The standard establishes a five-step
model to account for revenue arising from contracts with customers, with revenue
being recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.
The standard requires entities to exercise judgement, taking into consideration all of
the relevant facts and circumstances when applying each step of the model.

This standard does not have any significant impact on the Group's financial statements
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(b) Financial reporting standards that will become effective for fiscal years
beginning on or after 1 January 2020

The Federation of Accounting Professions issued a number of new and revised
financial reporting standards and interpretations, which are effective for fiscal years
beginning on or after 1 January 2020. These financial reporting standards were aimed
at alignment with the corresponding International Financial Reporting Standards with
most of the changes directed towards clarifying accounting treatment and providing
accounting guidance for users of the standards except the following new standards
which involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards

and interpretations, as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Accounting standard:
TAS 32 Financial Instruments: Presentation

Financial Reporting Standard Interpretations:
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the
classification of financial instruments and their measurement at fair value or amortised
cost (taking into account the type of instrument, the characteristics of the contractual
cash flows and the Company’s business model), calculation of impairment using the
expected credit loss method, and hedge accounting. These include stipulations
regarding the presentation and disclosure of financial instruments. When the TFRSs
related to financial instruments are effective, some accounting standards,
interpretations and guidance which are currently effective will be cancelled.

The management of the Group is currently evaluating the impact of these standards on
the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The
standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases, and requires a lessee to recognise assets and liabilities for all
leases with a term of more than 12 months, unless the underlying asset is low value.

=
253
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Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17.
Lessors will continue to classify leases as either operating or finance leases using

similar principles to those used under TAS 17.

The management of the Group is currently evaluating the impact of this standard on

the financial statements in the year when they are adopted.
Significant accounting policies

Revenue recognition

Sales of goods

Revenue from sale of goods is recognised at the point in time when control of the asset
is transferred to the customer, generally upon delivery of the goods. Revenue is
measured at the amount of the consideration received or receivable, excluding value
added tax, of goods supplied after deducting returns, discounts, allowances and price

promotions to customers.
Rendering of services

Service revenue is recognised when services have been rendered taking into account
the stage of completion.

Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.
Dividends

Dividends are recognised when the right to receive the dividends is established.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to
withdrawal restrictions.

Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of
debt aging.
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4.4 Inventories

Finished goods and work in process are valued at the lower of cost (under the average
method) and net realisable value. The cost of inventories is measured using the
standard cost method, which approximates actual cost, and includes all production

costs and attributable factory overheads.

Raw material and supplies are valued at the lower of cost (under the average method)
and net realisable value and are charged to production costs whenever consumed.

4.5 Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the
fair value of these securities are recorded in other comprehensive income and will
be recorded in profit or loss when the securities are sold.

b) Investments in non-marketable equity securities, which the Company and its
subsidiary classifies as other investments, are stated at cost net of allowance for
impairment loss (if any).

¢) Investments in associates are accounted for in the consolidated financial
statements using the equity method.

d) Investments in subsidiaries and associates are accounted for in the separate
financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price of the last
working day of the year,

The weighted average method is used for computation of the cost of investments.

On disposal of an investment, the difference between net disposal proceeds and the
carrying amount of the investment is recognised in profit or loss.

4.6 Investment properties

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at cost less
accumulated depreciation and allowance for loss on impairment (if any).

Depreciation of investment properties is calculated by reference to their costs on the
straight-line basis over estimated useful lives of 20 years. Depreciation of the

investment properties is included in determining income.

On disposal of investment properties, the difference between the net disposal
proceeds and the carrying amount of the asset is recognised in profit or loss in the
period when the asset is derecognised.
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Property, plant and equipment/Depreciation

Land is stated at cost less allowance for diminution in value (if any). Buildings and
eguipment are stated at cost less accumulated depreciation and allowance for lcss on

impairment of assets (if any).

Depreciation of plant and equipment is calculated by reference to their costs on the
straight-line basis over the following estimated useful lives;

Land improvements - 5 years
Plants and buildings - 5 - 40 years
Machinery and equipment - 3 - 15 years
Furniture, fixtures and office equipment - 3 - 10 years
Motor vehicles - 5 - 10 years
Utilities - 5 vyears

Depreciation is included in determining income.

Mo depreciation is provided on land and assets under installation and under

construction.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
disposal of an asset is included in profit or loss when the asset is derecognised.

Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business
combination over the fair value of the net assets acquired. If the fair value of the net
assets acquired exceeds the cost of business combination, the excess is immediately
recognised as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested
for impairment annually and when circumstances indicate that the carrying value may
be impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the Company's cash generating units (or group of cash-
generating units) that are expected to benefit from the synergies of the combination.
The Company estimates the recoverable amount of each cash-generating unit (or
group of cash-generating units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit is less than the carrying amount, an impairment
loss is recognised in profit or loss. Impairment losses relating to goodwill cannot be
reversed in future periods.
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Agriculture

The Group's biclogical assets are organic vegetables and economic trees (Teak,
Afzelia xylocarpa craib, Iron wood and Burmese Rosewood), which measure at their
fair value less costs to sell,

The fair value of biological assets is determined based on fair value less estimated
selling costs. Gains or losses on changes in fair value of biological assets are
recognised in profit or loss.

Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by,
the Company, whether directly or indirectly, or which are under commeon control with
the Company.

They also include associated companies, and individuals or enterprises which directly
or indirectly own a vating interest in the Company that gives them significant influence
over the Company, key management personnel, directors, and officers with authority

in the planning and direction of the Company's operations.
Long-term leases

Leases of property, plant and equipment which transfer substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised
at the lower of the fair value of the leased assets and the present value of the
minimum lease payments. The outstanding rental obligations, net of finance charges,
are included in other long-term payables, while the interest element is charged to profit
or loss over the lease pericd. The assets acquired under finance leases are
depreciated over the useful life of the assets.

Leases of property, plant and equipment which do not transfer substantially all the
risks and rewards of ownership are classified as operating leases. Operating lease
payments are recognised as an expense in profit or loss on a straight line basis over
the lease term.

Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is
also the Company's functional currency. Items of each entity included in the
consolidated financial statements are measured using the functional currency of that
entity.
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Transactions in foreign currencies are translated into Baht at the exchange rate ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Baht at the exchange rate ruling at the end of the
reporting period.

Gains and losses on exchange are included in determining income.
Impairment of assets

At the end of each reporting period, the Group performs impairment review in respect
of the property, plant and equipment and other intangible assets whenever events or
changes in circumstances indicate that an asset may be impaired. An impairment loss
is recognised when the recoverable amount of an asset, which is the higher of the
asset's fair value less costs to sell and its value in use, is less than the carrying
amount,

In determining value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs to sell, an appropriate valuation model is used. These calculations are
corroborated by a valuation model that, based on information available, reflects the
amount that the Company could obtain from the disposal of the asset in an arm's
length transaction between knowledgeable, willing parties, after deducting the costs of
disposal.

An impairment loss is recognised in profit or loss.

In the assessment of asset impairment if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Group estimates the
asset's recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset's recoverable
amount since the last impairment loss was recognised. The increased carrying amount of
the asset attributable to a reversal of an impairment loss shall not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in profit or loss.
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4.14 Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised

as expenses when incurred.
Post-employment benefits
Defined contribution plans

The subsidiaries and their employees have jointly established a provident fund. The fund
is monthly contributed by employees and by the subsidiaries. The fund's assets are held
in a separate trust fund and the subsidiaries' contributions are recognised as expenses

when incurred.
Defined benefit plans

The Group has obligations in respect of the severance payments it must make to
employees upon retirement under labor law. The Group treats these severance
payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally
qualified independent actuary based on actuarial techniques, using the projected unit

credit method.

Actuarial gains and losses arising from defined benefit plans are recognised
immediately in other comprehensive income.

Past service costs are recognised in profit or loss on the earier of the date of the plan
amendment or curtailment and the date that the Group recognises restructuring-related
costs,

4.15 Provisions

Provisions are recognised when the Group has a present obligation as a result of a
past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

4.16 Income tax

Income tax expense represents the sum of corporate income tax currently payable and
deferred tax.
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Current tax

Current income tax is provided in the accounts at the amount expected to be paid to
the taxation authorities, based on taxable profits determined in accordance with tax
legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of
assets and liabilities and their carrying amounts at the end of each reporting period,

using the tax rates enacted at the end of the reporting period.

The Group recognises deferred tax liabilities for all taxable temporary differences while
they recognise deferred tax assets for all deductible temporary differences and tax
losses carried forward to the extent that it is probable that future taxable profit will be
available against which such deductible temporary differences and tax losses carried

forward can be utilised.

At each reporting date, the Group reviews and reduces the carrying amount of
deferred tax assets to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.

The Group records deferred tax directly to shareholders' equity if the tax relates to
items that are recorded directly to shareholders' equity.

4.17 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Group applies a quoted market price in an active market to measure their
assets and liabilities that are required to be measured at fair value by relevant financial
reporting standards. Except in case of no active market of an identical asset or liability or
when a quoted market price is not available, the Group measures fair value using
valuation technique that are appropriate in the circumstances and maximises the use of
relevant observable inputs related to assets and liabilities that are required to be
measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on
categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an active market for such assets or liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly
or indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows
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At the end of each reporting period, the Group determines whether transfers have
occurred between levels within the fair value hierarchy for assets and liabilities held at

the end of the reporting period that are measured at fair value on a recurring basis.
5. Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards
at times requires management to make subjective judgements and estimates
regarding matters that are inherently uncertain. These judgements and estimates
affect reported amounts and disclosures; and actual results could differ from these
estimates. Significant judgements and estimates are as follows:

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
judgement and estimates based upon, among other things, past collection history,
aging profile of outstanding debts and the prevailing economic condition.

Allowance of diminution in value of inventory

In determining a reduce cost to net realisable value of inventories, the management
needs to make judgement in estimating the losses that will be incurred on the sale of the
inventory, taking into account net realisable value, aging profile of outstanding inventories
and the stock-keeping conditions, among other factors.

Impairment of investments in subsidiaries

The Company will record impairment loss on investments in subsidiaries when the
objective evidence of impairment exists. The determining impairment of investments in
subsidiaries requires the management judgement with respect to its projections of
future performance of the subsidiaries.

Property plant and equipment and investment property/Depreciation

In determining depreciation of plant and equipment and invesiment property, the
management is required to make estimates of the useful lives and residual values of
those assets and to review estimate useful lives and residual values when there are

any changes.

In addition, the management is required to review preperty, plant and eguipment and
investment property for impairment on a periodical basis and record impairment losses
when it is determined that their recoverable amount is lower than the carrying amount.
This requires judgements regarding forecast of future revenues and expenses relating
to the assets subject to the review.
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Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial

techniques. Such determination is made based on various assumptions, including

discount rate, future salary increase rate, mortality rate and staff turnover rate.

Cash and cash equivalents

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

2018 2018 2018 2018
Cash 294 280 19 9
Bank deposits 44,298 59,827 6,270 1,082
Total 44,592 60,087 6,289 1,071

As at 31 December 2019, bank deposit in saving accounts carried interest at rates
between 0.22% and 0.38% per annum (2018 0.37% and 0.75%) (Separate financial
statements: 0.37% and 0.38% per annum (2018; 0.38% and 0.50% per annum)).

Trade and other receivables

Consolidated

financial statements

{Unit: Thousand Baht)
Separate

financial statements

2019 2018 2019 2018
[t I les - ral i
Aged on the basis of due dates
Mot yet due 20,185 21,845 207 25
Past due
Up to 3 months 15,111 8,856 -
3 - 6 months 7,323 4,678
6 - 12 months 412 2 25 1
Over 12 months 76,348 72,824 276 275
Total 118,378 108,205 S08 am
Less: Allowance for doubtiul accounts (76,294) (T2772) (231) (231)
Total trade receivables - related parties, net 43,085 35433 27T 70
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{Unit: Thousand Baht)

Consolidated Separafe
financial statements financial statements
2019 2018 2019 2018

Tr ivables - unrel
Aged on the basis of due dates
Mot yet due 38,042 48 427 825 685
Fast due

Up to 3 months 63912 35,355 1,355 84

3 - & months 9,072 3.660 46 32

6 - 12 months 950 1,088 188 5%

Over 12 months 12,226 11,494 193 195
Total 124,242 100,024 2,607 1.951
Less: Allowance for doubtiul accounts {12,189) (11,335) {168) {168)
Total trade receivables - unrelated parties, net 112,053 88 689 2,439 1,783
Total trade receivables - net 155,138 124,122 2.716 1.853

r receivabl

Other receivables - relaled parties 80,340 a3 355 99,285 98,587
Other receivables - unrelated parties 19,878 19,929 11,499 0,688
Total 100,218 113,324 110,784 108.255
Less: Allowance for doubtful accounts {92 035) (104 444) (105, 367) (105,469)
Total other receivables - net 8183 8,880 4 427 2,786
Total trade and other receivables - net 163,321 133,002 7,143 4,639

8. Related party transactions

During the years, the Group had significant business transactions with individual or related
parties. Such transactions, which are summarised below, arose in the ordinary course of
business and were concluded on commercial terms and bases agreed upon between the
Company and subsidiaries and those related parties.

(Lnit: Million Bahi)
Consolidated Separate

financial statemants financial statamans Transfer prcing pokcy

2019 2018 2019 2018
Transactions with subsidiaries
(Eliminated from consolidated financial statemants)
Dividend incoma - - T 18 As declared
Inferest expense - - 2 2 1.5 - 2.5% per annum
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{Unit: Million Baht)
Consolidated Separate
financial stalements financial slatements Transher pricing policy
2019 2018 019 e

Tran: i wilh
Sales of goods 152 1850 - - Cost plus margins
Gain on sales of assets - 15 - - Marke! price and negotiation
Purchases of goods 9 11 - - Cost plus margins
Public utilibes expanseas 5 5] - - As indicated in the agreament
Other cxpenses 14 19 - As indicated in the agrecment
Tiangaction wilth relaled persons
inlerast expenses 5 5 5 5 4.9% per annum

As at 31 December 2019 and 2018, the balances of the accounts between the
Company and those related parties are as follows:

Trade and other receivables - related parties (Note 7)
Subsidanes

Associales

Related companies (related by commeon shareholders and directors)
Tolal

Less: Allowance for doubtful accounis

Subsidiarias

Associates

Related companies (related by common shareholders)
Tolal

Less: Allowance for doubtful accounts

Net

»d parties (Note 20)

FACHE NG COURTEHT [Py B PO
Subsidiaries
Associates

Related companies (related by common shareholders)

Total

{Unit: Thousand Bahi)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

B - 20,026 £8.268
49.153 44,639 180 180
150,566 156,961 9,597 9,390
199,719 201,600 9.803 5,668
{153.151) (162.619) (28, 325) (87, 787)
45,5648 38.981 1478 1.081
B 21,119 21,1189
36,288 36,286 36,288 36,286
14,734 14,734 14,734 14,734
51.020 51,020 72,139 72,138
(51,020) (51.020) (72.139) (72,129)
17.508 17,112
341 1.082 289 289
14, Td4 19,167 2.280 Z.440)
15,085 20,249 20,087 19,841
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Shaort-term loans to related parties and others

As at 31 December 2019 and 2018, the balances of short-term loans to related parties

and others and the movements are as follows:

(Unit; Thousand Baht)

Consolidated financial statements

As at As al
1 January 2019 Decrease 31 Decamber 2019

Short-term loans to related parties and others
Shor-term loans to related paries

Associate

MNongchang Rubber Co., Lid. 850 . 850
Related company

Thai Sung Shin New Material Co., Ltd. 4600 - 4,600
Tatal short-term loans to related parties 5,450 - 5,450
Less: Allowance for doubtful accounts (5.450) 2 {5.450)

Total short-term loans to related parties - nat - - -

Short-term loans to others 283 {5) 278

Total short-term loans to related parties and others,
net 283 (5) 278

{Unit: Thousand Baht)
Separate financial statements
As at As at
1 January 2019 Increase (Decrease) 31 December 2019

Short-term loans to related parties
Subsidiaries
Maodern Technology Component
Company Limited - 2,500 (500) 2,000
WELP Company Limited 2,000 - - 2,000
Total short-term loans to related parties 2,000 2,500 {500} 4.000

Long-term loans to related parties

During the year 2019, the repayment period of short-term loan to Matural Art and
Technology Co., Ltd. was extended from repayable at call to monthly installments
of Baht 0.2 million per month from June to December 2019 and Baht 0.5 million
per month from January 2020 onwards.

Annuol Report 2019 Pon Asia Fostwear Public Company Limited



PAR™

As at 31 December 2019 and 2018, the balances of long-term loans to related parties

and the movements are as follows:

Long-term loan to a related party
Balance as at 1 January 2019

Increase

Decrease

Total

Less: current portion

(Unit: Thousand Baht)
Consolidated
financial statements

6,600
{1,700)
4,900
{4,900)

Balance as at 31 December 2019 - net -

{Unit: Thousand Baht)

Separate financial statements

As at Increase As al
1 January 2019 (Decrease) 31 December 2019

Long-term loans to related parties
Subsidiaries

Kabinburi Fan Asia Foolwear Co., Lid. 78,379 - 78,379

Phimai Footwear Co., Lid. 21,650 - 21,650

Innovation Nakornluang Footwear Co., Ltd. 1,430 = 1,430
Total 101,459 . 101,459
Less: Allowance for doubtful accounts (101,454) - {101 .45%)

Total leng-term loans to related parties, net - - =

Short-term loans from related parties

As at 31 December 2018 and 2018, the balances of short-term loans from related
parties and the movements are as follows:

{Unit: Thowsand Baht)
Consolidated financial statemants Separate financial stalemants
As at As at As al As at
1 January Increase 31 December 1 January Increase 31 December
2019 (decreasa) 2019 2019 {Decreasa) 2019
Short-tarm loans from ralated parics
Subsidiaries
Advantage Footwear Co., Lid. - = - 29 800 7.100 36,900
Excellent Rubber Co., Ltd, - - - 17,500 - 17.500
Aphakom Industries Co., Ltd.” - - - 10,000 {10.000) ]
Pontex (Thadand) Ca., Lid.* - ¥ - 5,000 10,000 15,000
Total - - - 66,300 T.100 73400
Related person
Mr. Boonyasit Chokwakana 100,000 (40, 000) 60,000 100,000 (40,000} 60,000
Total 100.000 (40.000) 0,000 100,000 (40.000) 60,000
Tolal short-term loans from related parties 100,000 (40.000) G0.000 166,300 {32,000) 133,400

* In January 2018, Pontex (Thaland) Company Limited and Aphakom Industries Company Limited have entered info business
combination and established new company named *Pontex (Thailand) Company Limited® as desaibed in Mole 13 1o the
financial slatements.
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Directors and management's benefits

During the years ended 31 December 2019 and 2018, the Group had employee benefit

expenses payable to their directors and management as below.

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Short-term employee benefits 23,191 21,4186 8399 7.016
Post-employment benefits 1,434 2,571 703 1,059
Total 24,825 23,987 9,102 8075

Guarantee obligations with related parties

The Group have cuistanding guarantee obligations with their related parties as

described in Note 30.2 a) to the financial statements.

9, Inventories
(Unit: Thousand Baht)
Consolidated financial statements
Reduce cost o net
Cost realizable value Inventonies-net
2019 2018 2019 2018 2019 2018
Finished goods 33,307 30,732 (B42) {1,045) 32,665 20,687
Work in process 16,548 28,415 (178) (220) 16,370 28,195
Raw materials 28,147 32,837 (1,240) {3,340) 26,807 29,497
Raw materials in transit 2,206 5,185 - - 2,206 5,185
Supplies 3,433 3.627 = 2 3.433 3,827
Total 83,641 100,796 (2,160) (4,605) 81,481 96,191
{Unit: Thousand Baht)
Separated financial statements.
Reduce cost 1o net
Cost realisable value Inventories-net
2019 2018 2019 2m 2019 2018
Finished goods 353 41 - - 353 41
Raw materials 647 912 - - G547 912
Supplies 352 v . - 352 317
Total 1.352 1,270 = s 1,352 1.270
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During the current year, the Group reduced cost of inventories amounting to Baht 0.3

million (2018: Baht 1 million), to reflect the net realisable value. This was included in

cost of sales In addition, the Group reversed the write-down of cost of inventories by
Baht 2.7 million (2018: Baht 42 million) {SEQETEIE financial statements: nil (2018. Baht
41 million)) and reduced the amount of inventories recognised as expenses during

the year.

Biological assets

Movements of biological assets account for the years ended 31 December 2019 and

2018, are summarised below.

Consotidated financial stalemeants

{Unit: Thousand Baht)
Separate

financial statements

Economic trees Organic vegetables Total Organic vegetables

2019 2018 2018 2018 2019 2018 2019 2018
Balance as al 1 January R 3,886 1.557 2,445 5,443 6,331 1,557 2445
Gain (loss) arising from

changas in fair value - - 446 {828) 446 (E28) 446 {a28)

Increase due to cultivate - - 20,788 17413 20,786 17,4189 20,788 17,419
Detraase due 1o harvest . - (20,018) (17.479) (20,016) (17479) (20,016} [17.479)
Balance as at 31 December 3886 3886 2775 1.857 6,661 5443 2775 1,567
Restricted bank deposits

As at 31 December 2019 and 2018, the Group had pledged the fixed deposits at
financial institutions to secure loans and bank guarantee facilities issued by the banks

on behalf of the Group.

Investments in available-for-sale securities

Boutique New City Public Company Limited

Bangkok Rubber Public Company Limited

Total investments - cost

Less: Deficit on changes in value of investment

Provision for impairment of investments

Investments in available-for-sale securities, net

(Unit: Thousand Baht)
Consolidated/Separate
financial statements

2019 2018
124 124
758,294 758,294
758,418 758,418
(89) (86)
(758,294) (758,294)
35 38
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The Company had set aside full provision for impairment of investments in the ardinary
shares of Bangkok Rubber Public Company Limited. At present, the Court ordered the
absolute receivership of this company.

13. Investments in subsidiaries

Details of investments in subsidiaries as presented in the separate financial statements
are as follows:

(Lt Thouisand Banl)

Sharohlding PlCverneCay T0H g Driviesend redatwed duing
Canmphany’t Hamo Pitiih efsitnl el i = o WA L thial ol
) 0]
Footegnr Tech 1530 Co_ Lid  <00000 400000 100 100 #57.9538 457 988 (457 908) (467 958)
Irtorraionsl Cunty 350000 350,000 100 100 340 5 99 (=058 (340909
Footwoa Co., L1d
EabarDun Pan Asia
Fasswaar Co., Lt
[PogSbinnd 88 GEsohion
with the Belenistry of
Corfoubidi & 20 Al 2018 350000 350,000 100 100 443573 SAT52T  (A435XTy  (S43.573)
Excafont Rubbe: Co., Lid 0000 370000 L=l 100 5.687 S5 BAT (M5BAT)  (385.80T)
Phimai Footeodr Co ., L
(rigeteied i doscution
with the Blenistry of
Commarcn on 2 May 2018 100000 100,000 100 100 115 060 15089 (5089  (115980)
WEBLP Co Lid 30, O 30,000 100 L[] 43371 43 374 33Ty (43 ATE)
Moo Teohnoiody 50,000 50,000 100 100 38,600 36,600 ' = 38,500 35,600 & 000 8,000
Campanant Go., Lid
Exact Q Go., Lid
(regsbisnid 8 dissoktion
with fhes ity of
Commance on 13 May 20185) 10000 18,000 100 100 15,8487 18587 (1388 [15.587)
frvicration Makemiuarg
Footwoar Co., Lid
{rogabend s dssolation
wilh e Banistry of
Commenpe on 2 May 2018) 350150 380150 -] 9 204,300 204700 (2042900 (2042000
Pontex {Thaiand) Co., Lid B2 05 0800 & L 156 002 12670 (BEAIT) (B 3T 72505 35 543 = =
Advantsge Foclwes Co, Lid 51,750 81,750 i} G 53,350 83,330 : . 63330 ea3a0 2504 6,824
Aphalcem indusines Co., Lid - 1,908 - -1 . 33062 . - = R0 . 5.428
Total PRGOS  2MROER (2172431} (2ATA431) 1TSS TREAE mo0M 18 240

Business combination of subsidiaries

On 12 November 2018, a meeting of the Company's Board of Directors passed a
resolution to approve the restructuring of the Group by combining the business of its two
subsidiaries, Pontex (Thailand) Company Limited and Aphakorn Industries Company
Limited. The new company (named ‘Pontex (Thailand) Company Limited”) will receive
the assets and liabilities at net book values, rights and obligations of the two subsidiaries.
The business combination process was completed and the new company was registered
with the Ministry of Commerce in January 2019.
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14. Investments in associates

14.1 Details of associates:

{Unét Thousand Baht)

Consolidated inancial stalemants

Cadrying amounts

Coumry of Sharehoiding based On equity
Company's name Mature of businass mcorporation pafcantage Cost maabhcd
2019 2018 ame 18 2019 2018
(%) ]
PA Capital Co, Lid Trading of fuel ail Thailand &5 BB 45 BB 3657 376,157
Mongchang Rubber Co., Lid, Ceased oparabons Thaland 2882 2882 12,000 12,000 -
Uthai Bangkok Rubber Co., Ltd Caased oparations Thailand 28.82 882 £.999 8,549
P.L. John Industries Co, Lid In the process of Thaiand
Inquckation 1825 19.25 T.700 T.7T0)
Pek Indusiry Co., Ltd Manutactue of Thailand
pofypropylane clting
boards and eyek . 35.44 : 12884 - 12068
Tok 404, 858 417,750 . 12,009
{Unit: Thousand Baht)
Separate financial statemanis
Allcwance for Carrying amounts
Mature of Country of Shanghoiding mipairment of based on cosl
Company's namea businass incoeporation percantage Cost mesiments mathod — net
2019 2018 2018 2018 2018 2018 2019 208
L) (3%}
PA Capital Co., Lid. Trading of fuel oil Thailand &.07 BOT 64,559 64,559 (Gl 55E) {64 553)
Total 64,550 B4550  (B4,550)  (84.559)

As at 31 December 2018, investment in associate in the consolidated financial statements
of Baht 12 million was an investment in Pek Industry Co., Ltd. (PE!) which represented
a 35.44% interest. However, in February 2019 two subsidiaries purchased 6,993 ordinary
shares of PEI from a director at Baht 801 per share, or for a total of Baht 5.6 million.
As a result, the group's shareholding in PEI has increased from 35.44% to 81.73% and
the status of PEI has changed from an associate to a subsidiary of the group. As at
the date of the change in status, PEl had an outstanding balance of cash and
cash equivalents of Baht 7 million, and the Company has therefore presented this as
“Increase in cash from change in status of associate to subsidiary” in the consolidated
cash flow statement for the year ended 31 December 2019.
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The acquisition cost of PEl's shares was approximately Baht 10 million lower than the
proportionate net fair value of the identifiable assets, liabilities and contingent liabilities
of that company, and this amount was recorded as negative goodwill in other income in
the consolidated statement of comprehensive income for the current period,

The values of assets acquired, and liabilities assumed from Pek Industry Co., Ltd. as at
the date its status changed are summarised below.

{(Unit: Thousand Baht)
Fair values Carrying values
as at status as al status

changed date changed date

Cash and cash equivalents 7,484 7,484
Trade and other receivables 4,607 4,607
Inventories 5,083 5,083
Other current assets 363 363
Short-term loan to related party 6,600 6,600
Restricted bank deposits 7.508 7,508
Building improvement and equipment 5,369 3616
Intangible assets 424 -
Other non-current assets G600 600
Trade and other payables (1,728) (1.728)
Current portion of liabilities under financial lease agreements (219) (219)
Other current liabilities (123) (123)
Income tax payable (348) (348)
Liabilities under finance lease agreements, net of (144) (144)

current portion

Provision for long-term employee benefits (737) (737)
Deferred tax liabilities (203) -
Net assets of the subsidiary 34,548 32,572
Met assets in the portion held by the Group (81.73%:) 28,234 26,621

Less: Investment in associate at the status changed date (12,243) (12,243)

The difference between the cash payment for
purchase of investments and the net assets of the
subsidiary in the Group's proportion (10,381) (8,778)

Met cash payment for purchase of investment in subsidiary 5,600 5,600
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14.2 Share of comprehensive income

During the years, the Company has recognised its share of profit (loss) from

investmeants in asscciates in the consolidated financial statements as follows:

(Unit: Thousand Baht)
Consoclidated financial statements

Share of gain (loss) from Share of other comprehensive
investments in associates income from investment in
Company's name during the year associate during the year
2019 2018 2019 2018
Pek Industry Co., Ltd. 144 (910) - 115
Total 144 (910} ] 115

14.3 Investment in associates with capital deficit

The Group recognised share of losses from investments in 4 associates, until the
value of the investments approached zero. Subsequent losses incurred by those
associates have not been recognised in the accounts of the Group since the Group
have no obligations, whether legal or constructive, 1o make any payments on behalf of

those associates.

Partial of investments in associates in the consolidated financial statements at cost of
Baht 376 million (Separate financial statements: Baht 65 million) was investment in
PA Capital Co., Ltd. ("the associate”), the Company did not obtain the financial
statements for the year ended 31 December 2019 of the associate and subsidiaries of
the associate. The latest financial statements of the associate available to the
Company were the financial statements as at 31 December 2018, which were audited
by its auditor, and only separate financial statements were presented, not consolidated
financial statements, even though it has subsidiaries and associates. However, the
Company recorded investment in this associate under the cost method and the equity
method as equal to Zero.
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14 .4 Summarised financial information about the associates

Financial information of the associates are summarised balow,

{Unat: Million Baht)

Paid-up Total revenues Profit (loss)
capital Tolal assels Total liabilities for the for the
as at as al as al years ended years ended
Company's name 31 December 31 December 31 December 31 December 31 Decamber
2018 2018 2018 2018 2018 2018 2019 2018 2019 2018
Pa Capital Co., Lid 1054 " 19 T 35 - 185 2 149
Morgehang Rubber Co., Lid. 40 40 4 4 &5 56 g 1 -
Uihai Bangkok Rubber Co., Lid. 30 30 3 3 48 a8 k| 1 - 1
Pek Industry Co., Lid. - 14 - 35 - 5 - 81 - 3

(2013: Status changed to subsidiary)
* The Company did not obtain the financial statements of PA Capital Co., Ltd. as
discussed in Note 14.3.

P.L. John Industries Co., Ltd. is in the process of liguidation as discussed in Mote 14.1.

15. Investments in related parties

Details of investments in related parties are as follows:

{Unit : Thousand Baht)
Consalidated financial statements

Allowance far
impairment of Dividend received
Company’s name Cost investments Net during the years
2019 2018 2018 2018 2019 2018 2019 2018
Sahapat Propertes Co., Ltd 500 500 - - 500 500 50 40
Mutrition House Co., Lid, 13,558 13.598 (13.588) (9,704) = 3,804 =
Thai Takaya Co.. Lid. 2.000 2.000 12.000) (368) - 1.632 -
Pan Biotech Co., Lid. 1.000 1,000 - - 1.000 1.000 -
Barmpan Engineering and Holding
Ca., Lid. 130,000 120,000  {130.0C0) (120.000) = = =
Pancomp International Co., Ltd. 2,000 2,000 12,0000 {2,000} - - -
Pan Technical Parts Co.. Lid, 720 720 (7200 (720} = E :
Thai Sung Shin Mew Material
Co., Lid. 11,626 11,696 (11,696)  (11.696) . - .
Sahachol Foods Supplies Co., Lid. 5,000 5,000 (2,175) (1,732) 2825 3,268 .
Total 166,514 166514  (162189) (156.220) 4.325 10,254 50 40
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{Unit: Thousand Baht)

Separate financial statements

Allowance for

impairment of Dividend received

Company’s name Cost invesiments Met during the years

£018 2018 2018 2018 £018 2018 2018 2018
Sahapat Properties Co., Lid. 1,050 1,050 - - 1.050 1,050 50 40
MNutrition House Co,, Ltd 4 267 4 257 (4.267) {1,472} - 2,795 - -
Thai Takaya Co., Ltd 2,308 2308 (2,308 (675) - 1,633 - -
Sahachol Foods Supphes Co., Ltd. 3,000 3,000 (1,308) (1,035) 1,685 1,961 5 z
Total 10,625 10,625 (7.880)  (3,186) 2,745 7,439 50 40

16. Investment properties

The net book value of investment properties as at 31 December 2019 and 2018 are

presented below.

As at 31 December 2019

Cost

Less Accumulaled depreciation
Less Provision for impaimment
Met bock value

As at 31 December 2018

Cost

Less Ascumulated depreciation
Less Provision for impairment

Met bock value

{Unit: Thousand Baht)

Consclidated financial statements Separate financial statements
Land and land Land and land
mprovement Building Tatal improvemeant Building Total
320,590 12,798 333388 277.883 73.273 351,156
(8,191) (7.652) (12.843) {5.191) (25,466) (30,657)
- (2.851) (2.851) » (2.851) (2,851)
315399 2,235 7694 272 692 44,956 317 648
320,590 12,798 333,388 277,883 73,273 351,156
(3,830) (6,739) (10, 869) (3,930) (23,187) (27.117)
- (2.851) (2,851) - (2.851) (2,851)
316,660 3.208 319,868 273,953 47 235 321,188
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A reconciliation of the net book value of investment properties for the year 2019 and

2018 are presented below.

{Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

2018 2018 2019 2018
Net book value at beginning of year 319,868 278,260 321,188 332,180
Additions due to payment receipt - 51,246 - -
Transfer to payment of liability from litigation - (7,482) - (7.462)
Depreciation for the year (2.174) (2,178) (3,540) (3.540)
Net book value at the end of year 317.694 319,868 317,648 321,188

The fair value of the investment properties as at 31 December 2019 and 2018 stated

below;
{(Unit: Million Baht)
Consolidated Separate
financial statements financial statements
2019 2018 2018 2018
Land awaiting sale 358 358 236 236
Land and building for rent 166 166 166 166

The fair value of the above investment properties has been determined based on
valuation performed by an accredited independent valuer. The fair value of the land
awaiting sale has been determined based on comparable market prices, while that of
the land and building held for rent has been determined using the Replacement Cost
New method.

As at 31 December 2019, the Company has mortgaged investment properties with net
book value amounting to Baht 217 million (2018: Banht 218 million) as collateral against
loan from related person and credit facilities received from financial institutions.
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18.

19.

PAR™

As at 31 December 2019, the subsidiaries had machinery and motor vehicles with net
book wvalue of Baht 12 million (2018: Baht 15 million) which were acquired under
finance lease agreements.

As at 31 December 2019, the Group had certain items of plant and equipment which
were fully depreciated but are still in use. The gross carrying amount before deducting
accumulated depreciation and allowance for impairment loss of those assets
amounted to approximately Baht 534 million (2018: Baht 512 million) (Separate
financial statements; Baht 170 million (2018: Baht 160 million)).

The subsidiaries have pledged their property, plant and eguipment amounting to
approximately Baht 16 million (2018: Baht 17 million) as collateral against credit

facilities received from financial institutions.

Goodwill
(Unit: Thousand Baht)
Consolidated
financial statements
2018 2018
Goodwill 12,047 12,047
Less: Provision for impairment of goodwill (12,047) (12,047)
MNet -
Bank overdrafts
(Unit: Thousand Baht)
Consolidated Separate
Interest rate financial statements financial statements
(%o per annum) 2018 2018 2019 2018
Bank overdrafis MOR, MLR 3,946 12,857 - 8,863

Bank overdrafts of the Company are secured by the mortgage of land and construction
thereon of the Company as described in Note 16 to the financial statements. Bank
overdrafts of subsidiaries are secured by the guarantees of the Company, the pledge of
machinery and bankdeposit and the mortgage of land and construction thereon of
subsidiaries as described in Notes 17 to the financial statements.

H
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20. Trade and other payables
(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

2018 2018 2019 2018
Trade accounts payable - related parties 5,009 7877 3,484 3,509
Trade accounts payable - unrelated parties 42 388 55,834 1,182 1,105
Cther payables - related parties 5810 5810 15,002 15,002
Other payables - unrelated parlies 1.785 1.126 366 380
Accrued expenses - related parties 4 266 6,462 1,601 1,330
Accrued expenses - unrelated parties 28214 28559 3,992 4013
Unearned revenue - unrelated parties 1,764 2,128 44 44
Total 89,214 107,896 25,671 25,393

21. Provision for long-term employee benefits

Provision for long-term employee benefits, which represents compensation payable to
employees after they retire, was as follows:

(Unit: Thausand Baht)

Consolidated Separate
firancial slatements financaal statements
2018 2018 2019 2018
Provision for long-term employes benefits at beginning of year 16.908 12,935 2231 579
Increase from change in status of associate (o ba subsidiary 737 - - -
Included in profil or loss:
Current service cost 1,588 1,054 157 4
Interest cosl 433 332 47 1
Pasl service cosls 4,340 - LTH -
Included in olher comprahensive income:
Agtuarial (gamn) loss ansing from
Demographic assumptions changes (937) {381} {44} 1,260
Financial assumptions changes 2,148 (10} 133 41
Exparience adjustimants 455 37687 (209) 345
Transfer out - (482) = =
Benefits paid during the year (153) {335) - -
Provision for long-term employee benefits at end of year 25,520 16,909 2,892 2231
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On 5 April 2018, The Labor Protection Act (No. 7) B.E. 2562 was announced in the
Royal Gazette. This stipulates additional legal severance pay rates for employees who
have worked for an uninterrupted period of twenty years or more, with such employees
entitled to receive not less than 400 days' compensation at the latest wage rate. The
law was effective from 5 May 20198. This change is considered a post-employment
benefits plan amendment and the Group has additional long-term employee benefit
liabilities of Baht 4 million (The Company only: Baht 1 million) as a result. The Group
reflects the effect of the change by recognising past service costs as expenses in the
income statement of the current period.

The Group expect to pay Baht 1.3 million of long-term employee benefits during the
next year (Separate financial statements:0.2) (2018: Baht 0.2 million, separate
financial statements: Nil).

As at 31 December 2019, the weighted average duration of the liabilities for long-term
employee benefit is 6 - 9 years (Separate financial statements: 6 years) (2018: 2 - 14

years, separate financial statements: 5 years).
Significant actuarial assumptions are summarised below:

(Unit: percent per annum)

Consolidated financial statements Separate financial statements

2019 2018 2019 2018
Discount rate 0.96 - 1.54 212-278 1.34 2.12
Salary increase rate 3.50 3.50 3.50 4.50
Turnover rate 10.00 - 47.00 10.00-40.00 10.00-47.00 10.00. 40.00

The result of sensitivity analysis for significant assumptions that affect the present
value of the long-term employee benefit obligation as at 31 December 2019 and 2018
are summarised below:

(Unit: Million Baht)
As at 31 December 2019

Consolidated financial statements Separate financial statements

Increase 0.5%  Decrease 0.5% Increase 0.5% Decrease 0.5%

Discount rate (848) 891 (1) 64
Salary increase rate 806 {775) 58 (58)
Turnover rate 124) 105 (12) T
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(Unit: Million Baht)
As at 31 December 2018

Consalidated financial statements  Separate financial statements

Increase 0.5%  Decrease 0.5%  Increase 0.5% Decrease 0.5%

Discount rate (600) 633 (35) g
Salary increase rate 585 (561) 33 (32)
Turnover rate (65) 73 (6) 3

22, Provisions

{Unit: Thousand Baht)
Consolidated financial statements

Provisions from Provisions from
guarantee litigation Total
1 January 2018 241 12,967 13,208
Increase during the year - 318 s
Reversal of provisions - (12,160) (12,180)
31 December 2018 241 1,125 1,366
Increase during the year - 683 683
Reversal of provisions - (192) (182)
31 December 2019 241 1,616 1.857

(Unit: Thousand Baht)
Separate financial statements

Provisions from Provisions from
guarantee litigation Total
1 January 2018 241 11,842 12,083
Increase during the year - 318 318
Reversal of provisions - (12,160) (12,160)
31 December 2018 241 - 241
31 December 2019 241 - 241

23. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company
is required to set aside a statutory reserve at least 5% of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10% of the
registered capital. The statutory reserve is not available for dividend distribution.
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Expenses by nature
Significant expenses classified by nature are as follows:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Salaries, wages and other employees
benefit expenses 283,748 281,880 20,909 14,708
Depreciation and amortisation 20,318 22928 G,087 6,285
Raw matenals and consumables used 391,280 402,145 5,005 3,523
Changes in inventories of finished goods
and work in progress 28,266 11,768 3,374 2,712
Other income

During the year 2019, the Company received a letter from The Legal Execution
Department regarding the right to receive reimbursement of Baht 67.4 million from
Barnpan Engineering and Holding Co., Ltd. (BEHC), a related company. As the
Company has sued BEHC as a guarantor with right of recourse, the Company
recorded this transaction as other income in the statement of comprehensive income
and the Company received the reimbursement in the year 2019.

Income tax

Income tax expenses for the years ended 31 December 2019 and 2018 are made up
as follows:

{Unit: Thousand Baht)

Consolidated Separale
financial statemenis financial statements
2019 2018 2019 2018
Current income tax:
Current income tax charge 2,347 1625
Deferred tax:
Relating to origination and reversal of
temporary differences (1,693) (743} 193 193
Incoma tax expenses reported in
profit or loss 654 ga2 193 193
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The amount of income tax relating to each component of other comprehensive income

for the years ended 31 December 2018 and 2018 are as follows:

{Unit: Thousand Eaht)

Consolidated Separate
financial statements financial statements
2019 2018 2018 2018
Deferred tax on actuarial loss 357 318 - -
87 315 : 5

Reconciliation between accounting profit and income tax expenses is shown below.

{Unit: Thousand Baht)

Consclidated Separale
financial statements financial statements
2019 2018 2018 2018

Accounting profit (loss) before tax 48 342 61,588 43,239 (41.826)
Applicable tax rate of the Company 20% 2084 208 2065
Accounting profil (loss) before tax multiplied

by income tax rate 9,668 12,478 8,647 (8.365)
Defarred tax assets for which have not been

recognised dunng the year because future

taxable profits may not be sufficient 25,562 16,197 E 8122
Utilisation of previously unrecognised

deferred tax assets {8,218) (55) (9,218) -
Effects of preparing the consolidated

financial statements (3.651) (1,439) - -
Effects of:

Tax exempt revenua (22,705} (27 265) (1,391) (13,593)

Non-deductible expenses 4,840 3,686 2852 13843

Additional expense deductions allowed (3.871) (2.215) (897) (B14)

Others 29 (244) - .
Total (21.707) (26,138) 764 (564)
Income tax expenses reporied in

profit or loss 654 8a2 193 193
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The components of deferred tax assets and deferred tax liabilities are as follows:

(Linit: Thousand Baht)
Statements of financial position as at 31 December

Consolidated Separate
financial statements financial statements
2019 £018 2019 2018
Deferred tax assets
Provision for long-term employee benefits 4,525 3,022
Total 4526 3,032
Deferred tax liabilities
Accumulated depreciation - building (2.054) {2.013) (1.214) (1.021)
Accumulated depreciation - machinery
and equipment (2,375) (2,769
Total (4.425) (4, 782) (1.214) (1.021)

As at 31 December 2019, the Group has deductible temporary differences and unused
tax losses totaling Baht 962 million (2018: Baht 961 million) (Separate financial
statements: Baht 449 million (2018: Baht 503 million)) will expire by 2024. No deferred
tax assets have been recognised on these amounts as the GI'OLIP believes future
taxable profits may not be sufficient to allow utilisation of the temporary differences

and unused tax losses.
Earnings (loss) per share

Basic eamings (loss) per share is calculated by dividing profit (loss) for the year
attributable to equity holder of the Company (excluding other comprehensive income) by
the weighted average number of ordinary shares held by outsiders in issue during the
year.

Segment information

Operating segment information is reported in a manner consistent with the internal reports
that are regularly reviewed by the chief operating decision maker in order to make decisions
about the allocation of resources to the segment and assess its performance. The chief
operating decision maker has been identified as Board of Directors and Executive Board of
the Group.
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The Group has business operation involve 4 principal segments:

* the manufacture and distribution of footwear and bag

+ the manufacture of soles and parts for footwear

*  Production support business such as the manufacture and distribution of plastic
parts and injection, manufacture and repair and maintenance of mold, dyeing of
fabric, manufacture of polypropylene cutting boards and eyelet.

+ the organic farming business and others

The chief operating decision maker monitors the operating results of the business units
separately for the purpose of making decisions about resource allocation and
assessing performance. Segment performance is measured based on operating profit
or loss and on a basis consistent with that used to measure operating profit or loss in

the financial statements.

The Group operates in Thailand only. As a result, all the revenues and assets as
reflected in these financial stalements pertain exclusively to this geocgraphical
reportable segment.

For the year 2019, the Group has revenue from 2 major customers in amount of Baht
301 million (2018: Baht 301 million derived from 2 major customers).

*ﬂf? Annuol Report 2019 Pon Asia Fostwear Public Company Limited
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29.

30.
30.1

Provident fund

The subsidiaries and their employees have jointly established a provident fund in
accordance with the Provident Fund Act B.E. 2530. The subsidiaries and their
employees contribute to the fund monthly at the rate of 3% of basic salary. The fund,
which is managed by Krung Thai Asset Management Public Company Limited, will be
paid to employees upon termination in accordance with the fund rules. The contribution
for the year 2019 amounting to approximately Baht 2 million (2018: Baht 2 million)
were recognised as expenses.

Commitments and contingent liabilities
Operating lease commitments

The Group have entered into several lease agreements in respect of the lease of land,
office building space, plant, machinery and motor vehicles and service contracts. The
terms of the agreements are generally between 1 and 5 years. These operating lease

contracts are non-cancellable contracts,

Future minimum lease payments required under these non-cancellable operating
leasas contracts were as follows,

{Unit: Million Baht)
As at 31 December

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Payable:
Inup to 1 year 18 15 - “
In over 1 and up to S years . 2 - -

30.2 Guarantees

a) As at 31 December 2019, the Group have obligations under its guarantees of
loans and credit facilities provided to their related parties by banks and financial
institutions totaling Baht 97 million (2018: Baht 101 million) (Separate financial
statements: Baht 97 million (2018: Baht 87 million})).

b) As at 31 December 2019, the Group have outstanding bank guarantees as

follows:
{Unit: Million Baht)
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Guaranlee elecinicily use 8 8 1 1
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Fair value hierarchy
As at 31 December 2019 and 2018, the Group had the assets and liabilities that were
measured or disclosed at fair value using different levels of inputs as follows:

{Uinit: Million Baht)

Coensolidaled financial stalements

Level 1 Level 2 Level 3 Total

ams ezl 28 2019 2018 2098 2018

Assets measured at fair value
Biological assets = - * = T S T -
Assets for which fair are disclosed

Investment propartias - - - - 524 524 524 524

(Unit; Million Baht)

Separale financial stalements

Level 1 Lewvel 2 Level 3 Total

2019 2018 20132 £018 2013 £018 L] 2913

Assets measured at falr value
Bialogical assets - - - - 3 2 3 2

Assets for which fair are disclosed
Investment proparties - . . . 402 402 402 402

32.

3241

Financial instruments
Financial risk management

The Company's and its subsidiaries' financial instruments, as defined under Thai
Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”,
principally comprise cash and cash equivalents, current investments, trade accounts
receivable, loans, restricted bank deposits, short-term and liabilities under finance lease
agreements. The financial risks associated with these financial instruments and how
they are managed is described below.

Credit risk

The Group are exposed to credit risk primarily with respect to trade, other receivable
and loans. The Group manage the risk by adopting appropriate credit control policies
and procedures and therefore do not expect to incur material financial losses. In
addition, the Group do not have high concentrations of credit risk since it has a large
customer base. The maximum exposure to credit risk is limited to the carrying amounts
of receivables, loans and other receivables as stated in the statement of financial
position.

Annual Report 2019 Fon Asia Footwear Public Company Limited

3



PAR™

Interest rate risk

The Group's exposure to interest rate risk relates primarily to its cash at financial

institutions, bank overdrafts, short-term borrowings and liabilities under finance lease

agreements. Most financial assets and liabilities bear floating interest rates or fixed

interest rates which are close to the market rate.

Significant financial assets and liabilities classified by type of interest rate are

summarised in the table below, with those financial assets and liabilities that carry fixed

interest rates further classified based on the maturity date, or the repricing date if this

occurs before the maturity date.

Financial assets

Cash and cash equivalenls

Trade and other receivables

Shed-term kbans 1o related
parties

Restricted bank deposits

Financial liabilities

Bank overdrafis

Trade and other payablas

Short-term loans from related
parties

Liabifities under finance lease
agreemants

Financial assets

Cash and cash equivalents
Trade and other receivables
Restricted bank deposits

Financial liabilities

Bank overdrafis

Trade and other payables

Shor-term loans from related
parties

Liabilities under finance lease
agreemants

Consclidated financial stalements

(Unit: Million Bahit)

As 81 31 December 2018

Fixed inferest rales

Within 1-5 Floating Mon- interes! Effective
1 year years interast rate bearing Total interes! rate
{% perannum)
. - 21 24 45 0:22-038
- 164 164 .
- - 5 75-100
4 8 1 14 0.25-1.25
2 g 22 188 228
= = A - 4 MOR, MLR
2 = BS B -
- L] BO 4.90
4 3 - - T 381-832
4 53 4 89 160
(Unit: Million Baht)
Consclidated financial statements
As al 31 December 2018
Fixed intarest rates
Within 1-5 Floating Mon- interest Effective
1 year yEars interest rate bearing Total interest rale
(% per annum)
- - 29 =3 &0 0.37-0.75
o - - 133 123 -
4 2 1 - 7 025-1.25
4 2 30 164 200
= = 13 = 13 MOR, MLR
2 = - 108 108 B
100 - 100 4.30
4 - - B8 4.76- 832
104 4 13 108 229
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Financial assets
Cash and cash equialanis

Trade and othar receivables
Shon-term loan to related parties
Restricted bank deposils

Financial liabilitios
Trade and other payables
Shon-term loan from related parties

Financial assets
Cash and cash equivalenis
Trade and other recaivables

Short-tarm [oan to related partes
Restrictod bank deposids

Financial liabilities

Bank overdrafts

Trade and other payables
Short-term loan from related parties

Foreign currency risk

PAR™

{Unit: Million Baht)
Separate financial statements

As at 31 December 2019

Fuxed
interest rates Floating Mon- intenes! Effective
within 1 year interast rate beanng Total interest rate
(% par annum)
- 3 - & 0.37 -0.38
7 7 -
4 4 25-758
1 1 0.38
4 7 7 18
26 26 *
133 133 1.50 - 4.50
133 ] 159
{Unit: Million Baht)
Separate financial statemenis
As at 31 December 2018
Foed
inerest rates Floating Mon- inlerest Effective
within 1 year interast rabe bearing Total interest rate
(% par annum)
- 1 - 1 0.28 - 0.50
= = 5 5 =
2 - - 2 7.5
- 1 - 1 0.38
2 2 & )
- 9 - 9 MLR
- - 25 25 =
166 - - 166 2.50-4.90
165 9 25 200

The Group's exposure to foreign currency risk arise mainly from trading transactions.
The outstanding balances of the Group's financial assets and liabilities denominated in
foreign currencies which were unhedged are summarised below.

Foreign Financial assels Financial liabilities Average exchange rate
currency as at 31 December as at 31 December as at 31 December
2019 2018 2019 2018 2019 2018
{Million) (Million) {Million) (Milion)  (Baht per 1 foreign currency unit)
usp 0.4 0.5 0.1 0.5 30.1540 324498
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32.2 Fair values of financial instruments

33.

34.

35.

Since the majority of the Group's financial instruments are short-term in nature and loan
to and borrowings carry interest at rates close to the market interest rates, their fair
value is not expected to be materially different from the amounts presented in the
statement of financial position.

Capital management

The primary objective of the Company's capital management is to ensure that it has
appropriate capital structure In order to support its business and maximise
shareholder value. As at 31 December 2018, the Group's debt-to-equity ratio was
0.36:1 (2018; 0.52:1) and the Company's was 0.47:1 (2018: 0.66:1).

Events after the reporting period

On 26 February 2020, the Board of Directors’ Meeting passed the resolution to
approve to pay a dividend of Baht 0.0102 per share, or a total of Baht 5.5 million, to the
shareholders in respect of the profit for the year 2019.

The above resolution will be proposed to the Annual General Meeting of shareholders
for the year 2019 for approval.

Approval of financial statements

These financial statements were authorised for issue by the Company's Board of
Directors on 26 February 2020,
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